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Establishing an Understanding 
With the Client 
(Amends Statement on Standards for Attestation Engagements No. 1, 
AICPA, Professional Standards, vol. 1, AT sec. 100.) 
1. This Statement amends Statement on Standards for Attestation 
Engagements (SSAE) No. 1, Attestation Standards (AICPA, Profes-
sional Standards, vol. 1, AT sec. 100, "Attestation Standards"), to 
incorporate guidance about practitioners establishing an understanding 
with the client regarding the services to be performed. This Statement 
is effective for engagements for periods ending on or after June 15, 
1998. Earlier application is permitted. 
32. The practitioner should establish an understanding with the client 
regarding the services to be performed for each engagement.1 Such an 
understanding reduces the risk that either the practitioner or the client 
may misinterpret the needs or expectations of the other party. For exam-
ple, it reduces the risk that the client may inappropriately rely on 
the practitioner to protect the entity against certain risks or to perform 
certain functions that are the client's responsibility. The understanding 
should include the objectives of the engagement, management's respon-
sibilities, the practitioner's responsibilities, and limitations of the engage-
ment. The practitioner should document the understanding in the working 
papers, preferably through a written communication with the client. If the 
practitioner believes an understanding with the client has not been estab-
lished, he or she should decline to accept or perform the engagement. 
1See Statement on Quality Control Standards No. 2, System of Quality Control for a 
CPA Firm's Accounting and Auditing Practice (AICPA, Professional Standards, vol. 2, QC 
sec. 20.16). 
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